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Hong Kong Specral Admlmstratlve Region of the People’s Republic of China
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Hon. Frankie Yick Chi-Ming, Leglslatuve Councillor GBS, JP

October 30™, 2025
Cempetition Commission
19/F, South Island Place,
8 Wong Chuk Hang Road
Wong Chuk Hang

P
HOLE KON

Attn: Ms lvanka Lou — Adviser (Advisory & International Affairs)

Dear Ms. Lou,

Re: Case BE/00C4: Commencement of initial Consuitation on the Review of the

Competiticn (Block Exemption foi Vessel Sharing Agreements} Order 2017

Fam writing in response to your Motice of initial consu'tation regarding the second
review of the Competition (Block Exemption for Vessel Sharing Agreement) Order
2017,

The Competition Commission (CC) has issued 4 Riock txemptict: Order (BEQ) for

vessel Sharing Agreements {V5As) on August 8™ 2017 for a period of five years and

nave extended the Order for a furtrer four vears pesiad. Throughout this period. the
SL0 is working well. The economic erficiencies ang constimer tanetits resuiting from
the VSAs in Hong Korg continue to justify it. The BEQ shouid iherefore be repewed.

VS5As ensure mere efficient use of shipping and port capacity. It enabies the same
demezna to ne served by fewer vess2is and with less congestion, leading to a raduction
o emissions. Sirlarly, VSAs supnort the use of larger vessels, which contricute to
more sustainable shioping practices. With ihe on=catichai arrengements under VSAs,
each individual carriers would be abie t¢ offer bivader service coverage and higher
service frequency to their respective customers. Thus, Figher level of services could
be provided hecause of the improved cennectivity and reduced cost for the carriers

entering new trade routes.
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Hong Kong faces intense competmon from ports |n Chinese Mainland and elsewhere,
renewing the BEO would help ensure Hong Kong can continue to complete effectlvely
with rival shlppmg hubs, such as Smgapore which recently renewed its equwalent
block exemptlon, as well as Chinese I\/Iamland, Japan, Malaysia, South Korea, and
Taiwan. We understand that EU and UK have decided not to renew their equivalents
of the BEO but the Hong Kong situation is not comparable in my view. The market
conditions in Asia are different, with a more dynamic and fragmented market and 3
large number of smaller players. It is aiso more common for carriers to cooperate

outside the global alliances, meaning VSAs are more important than in Europe.

Morecver, no cther jurisdiction curreiitly imposes a market cap for the application of
its liner shipping exemption. Given how highly competitive the liner shipping sector in
Hong Kong is, HKCC should consider dropping the market share cap in the BEO which
would place Hong Kong on a level playing field with its ccmpeting neighbouring ports.

As Hong Kong is aiming to beconie a leading global shipping and logistics centre, it
would be necessary to have another further exiansion of the BEO given the enormous
economic benefits to the trading community we have seen in the past years and the
renewal is crucial to ensuring the competitivenass of the Hong Keng as an
international maritime centre. Having the BED renewed would be vital for the HKSAR

government’s policy objective.

Yours sincerely,

Frankie Yick



