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Hon. Frankie Yick Chi-Ming, Legislative Councillor GBS, JP

October 30th, 2025

Competition Commission

19/F, South Island Place,

8 Wong Chuk Hang Road

Wong Chuk Hang

Attn: Ms Ivanka Lou -Adviser (Advisor/ & International Affairs)

Dear Ms. Lou,

Re:_^ase, _8EZQOOA^Commencement of initia! Consuitation on the Review of the

CoiP^e^lo[LLBJ^ck^xem^iojifoLyej^eLS^^

i am writing in response to yojr Notice of initi.a; con-u'tarion iega,-ding the second

leview of the Competition (Block Exemption r'or Vesse! Sharing Agreement) Order

The Competition Commission (CC) has issued a Riock Exemptioii Older (BEO) fo!

ve.--.se' Sharing Agreements (VSAs) un Aiigust Sr>'' 2017 for a period of f've year.-i, and
.'^. "e ote'ided the Order" for 3 fLi-'fer fcjr vea-s p£, ';od. Througnour this period, the

3LO 1^ ^'oikiug well. T;ie ec'jr;ornic eT'?ic'enc;es and '.:ons'.. l'n£r benel'ts resui'ing I'rcn'i
the VSAs in Hong Kong continue ';o justify . t. The B^C) shoLi;d rherefore be '-epewed,

vSAs ensure rnc-Q efficient use of shipping and port capacity. It enabies the ssme

demand to be .', erved by fewer vessel and with !ess congestion, lead-'ng to a reduction

in en-ti;.SiC-ns. Sirn. larly, VSAs support t")'-; use of iarger vssseis, '.vhich contribute to

rr. ore s;.sto!nable shiopi ng practices W;ih die op-'atiohai arra'ngernents under VSAs,

each individuai carriers v./ould be able to offer broad. -> c-erv-ice coverage and hi gher

service f'equepcy to tne;r respective customeis. Thus/ hi gher !e\/ei of services could

be provided becdiise of the improved connect;v;<:v sna reducec! cost 'or T^e carriers in

entering iiew traae routes.
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hlong Kong faces intense competition from ports in Chinese Mainland and elsewhere,

renewing the BED would help ensure Hong Kong can continue to complete effectively

with rival shipping hubs, such as Singapore, which recently renewed its equivalent

block exemption,' as well as Chinese Mainland, Japan, Malaysia, South Korea, and

Taiwan. We understand that EU and UK have decided not to renew their equivalents

of the BEO but the Hong Kong situation is not comparable in my view. The market

conditions in Asia are different, with a more dynamic and fragmented market and a

large number of smaller players. It is also more common for carriers to cooperate

outside the global alliances, meaning VSAs are more important than in Europe.

Moreover, no other jurisdiction currently imposes a mar'<et cap for the aF. pl'cation of

its liner shipping exemption. Given how highly competitive the liner shipping sector in

Hong Kong is, HKCC should consider dropping the market share cap in the BEO which

would place Hong Kong on a level playing field with its competing neighbouring ports.

As Hong Kong is aiming to become a leading global shipping and logistics centre, it

would be necessary to have another further extension of the BEO given the enormous

economic benefits to the trading comrnjnity we hav'e seen in the past years and the

renewal is crucial to ensuring the compet;tivensss of the \-\ong Kong as an

international maritime centre. Having the BEO renewed would be viral for the HKSAR

government's policy objective.

Yours sincerely,

Frankie Yick


